
Dear Client,

Investing after the US elections

In the year of the Brexit, the world has seen yet another surprise vote across the Atlantic, this time in favour of the incoming US president, Donald Trump. 
As the election results have come in, �nancial market volatility has picked up. The uncertainty associated with Trump’s policy stance, both domestically and 
internationally, has on the day of the vote caused stock prices and emerging market currencies to decline, re�ecting a lower risk tolerance on the part of 
speculators and investors.
 
Counteracting these moves are investments perceived as carrying a lower risk, such as developed world government bonds and currencies across the G10 
group of countries, which have in fact bene�tted from the 
surprise outcome, as the �nancial markets collectively process 
the potential impact of a Trump presidency on the world’s 
economic and political system.

These counterbalancing moves highlight an important feature of 
investing in an uncertain world – the bene�t of diversi�cation. 
For example, while the Rand may depreciate in the days 
following the vote, those investors who have a healthy global 
exposure, or who are invested in local companies with a 
signi�cant global business, will actually bene�t from this move. 

Likewise, the underperformance of global stock markets are often 
offset meaningfully by low risk income instruments when 
uncertainty picks up, so that a well-balanced allocation across 
equities, property, income instruments and cash can serve as a 
strong source of downside protection even as markets come 
under pressure.

The lesson of the Brexit vote adds further clarity during these 
times, as a sharp fall in UK stock prices in the week following that 
event had almost fully reversed in the 3 months after. In light of this recovery, it has become clear to all that post-Brexit volatility created a fantastic buying 
opportunity in the UK stock market for the most astute and disciplined investors. 

At Oasis, we stay true to our investment philosophy throughout all market cycles, whether calm or turbulent. In fact, rather than panic during volatile 
periods, this is when we see the greatest opportunity to create real wealth for our clients over the long term. This is the real bene�t of active management – 
we do not simply track the index but utilise our stock picking skills to invest in the highest quality companies at deeply discounted prices.

This philosophy has re�ected strongly in the performance of our balanced funds, which have delivered substantial real wealth creation to our clients over 
the long term. For example, if you had invested R1 million in the Oasis Crescent Balanced Progressive Fund of Funds at inception, your wealth would have 
grown to R3.8 million by the end of September 2016. In fact, in the almost 12 years since this fund’s inception, it has generated positive returns in all but 1, 
during the height of the world’s largest �nancial crisis.   Furthermore, it is precisely when the markets are under pressure, that Oasis funds tend to 
outperform the peer group most dramatically.

In essence then, we believe that the disciplined execution of the Oasis investment philosophy will continue to provide signi�cant downside protection for 
our clients. As an investment manager, Oasis has taken every care to ensure that your wealth is invested in a way that generates exceptional real returns over 
the long term. Our focus on long term real wealth creation means that we are able to take advantage of opportunities that arise during volatile periods 
without fear, giving you the best opportunity for long term wealth and prosperity.    

Sincerely,

Adam Ebrahim - Oasis CEO
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*Note: Returns in Rand, Net-of-Fees, Gross of Non Permissible Income
Source: Oasis Research; Peer Group as per Morningstar Direct:  Since Inception to September 2016

Oasis Funds are long term investments. The value of investments may go down as well as up and past performance is not necessarily a guide to future performance. A schedule of fees and charges 
and maximum commissions is available from the administration company on request. Commission and incentives may be paid and if so, would be included in the overall costs. Fluctuations or 
movements in exchange rates may cause the value of underlying international investments to go up or down. All information and opinions provided are of a general nature and the document 
contains no implied or express recommendation, guidance, advice or proposal that the product is appropriate to the investment objectives, �nancial situation or needs of any particular individual 
or entity. No warranty as to the accuracy, correctness or completeness of the information and opinions contained herein is provided. Oasis Asset Management Ltd., Oasis Crescent Capital (Pty) 
Ltd., Oasis Crescent Wealth (Pty) Ltd. and Oasis Crescent Advisory Services (Pty) Ltd. are Authorised Financial Services Providers. Oasis Crescent Retirement Solutions (Pty) Ltd., Oasis Crescent 
Management Company Ltd., Oasis Crescent Property Fund Managers Ltd. and Oasis Crescent Insurance Ltd. are the Administrators and are authorised by the Financial Services Board as such. 
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